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RETAIL PROFIT

Retail profit can be understood in different ways, but a simple explanation is that it is
the difference between goods purchased by the retailer and the goods sold. This is a
very simple explanation, and understanding exactly how a company reports profits, if

profits are made, can be much more complex.

The type of retail profit described in the first sentence of this article is inadequate
when determining the profit a company is actually making. This is because retailers
have other expenses that exist outside of the purchase of goods they'll sell to
customers. They have to own or rent storefronts, consume electricity, pay employees,
maintain property and account for property loss from situations like theft. While it's
possible to get a sense of gross retail profit just by subtracting the cost of items sold
from their cost to the retailer, the figure isn’t very significant without taking these
other expenses into account.

Adapted from Tricia Ellis-Christensen
15 March 2016

VOCABULARY

Expenses : dépenses

Rent : louer

Account for : justifier, expliquer
Figure : chiffre
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QUESTIONS

I-COMPREHENSION OF THE TEXT

(All the answers to the following questions are to be found in the text).

1- Give a simple definition of "retail profit",
2- Say briefly why the author thinks the description of retail profit is inadequate.
3- List three expenses that retailers have.

II- WRITING (Not more than 10 lines, about 120 words)

How can a retailer make maximum profit?

III- TRANSLATE INTO FRENCH

From "The type of retail....."down to "....they'll sell to customers."

IV- TRANSLATE INTO ENGLISH

1- Nous achetons habituellement nos marchandises en gros et a crédit.

2- Le benefice réalisé par le détaillant est la différence entre le prix de vente et le
prix d'achat.
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